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What is Asset Development?




What is Asset Development?

«Earned Income Tax Credit :
+penefits planning. —_

Specifically for many individuals with disabilities, benefits planning is
an important part of asset development and financial empowerment.




Why do Individuals with Disabillities
need a Financial ldentity?

In 2010, the poverty rate of individuz
18 to 64 years living in the community was 27. BW the

poverty rate of individuals without disabilities ages 16 to 64
years living in the community was 12.8 %—a poverty gap of

14.5 percentage points.




Why do Individuals with Disabillities
need a Financial Identity?

Employment Policy at the U S. Dep 5
Labor, individuals with disabilities are 30%
more likely to be unbanked.




Why do Individuals with Disabillities
need a Financial Identity?




Why do Individuals with Disabillities
need a Financial ldentity?




Who needs help with asset
development and financial
education more than people

with disabilities!




Why Asset Development and
Vocational Rehabilitation?

oe on a pathway to financial self \//

* Vocational rehabilitation is beginning to look b
employment and assist its consumers to join the economic
mainstream of American society.




Kentucky Assistive Technology
Loan Corporation (KATLC)

+ Focuses on Indivic




Kentucky Assistive Technology
Loan Corporation (KATLC)

* Borrowing money and successfu
rebuild credit




Kentucky Assistive Technology
Loan Corporation (KATLC)
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modified vehicles

* Loans are from $500 to $25,000 — Home Modifications
are limited to $15,000




Earned Income Tax Credit
(EITC)

* The EITC provides low income individua
off debts, start savings, or purchase an asset
“The Earned Income Tax Credit is the best anti-poverty bill, the best pro-
family measure and the best job creation measure to come out of the
Congress of the United States.” - President Ronald Reagan

« An individual has to claim the EITC to receive it. The IRS estimates 20%
of eligible individuals and families d not get the EITC.




Volunteer Income Tax Assistance

Kentuckians ]
Lexington and Northern Kentucky areas
find information on free tax preparation sites near them.

For information about tax preparation sites outside the 2-
1-1 calling area, taxpayers may call Community Action

Kentucky at (800) 456-3452.




VITA



http://www.assistance.ky.gov/

Benefits Planning

programs and related issues. OC|
Administration has a certification for Co

Partner Work Incentives Counselors (CWICs) to
Insure accurate and current information is being
provided.




Benefits Planning Resources

30-6620 / 1-888-81 \

http://www.calky.org/services/working-
« Goodwill Industries of Kentucky
(859) 231-8394



http://www.calky.org/services/working-while-on-benefits/

KYOVR’S Benefits Planning
Service Fee

Instituted in 2011 and expanded in the summer of
2012 when WIPA Programs were defunded

Pays $450 for a Benefits Analysis by a CWIC

The response from Vocational Rehabilitation
Counselors was that getting the report directly
provided them with a valuable counseling tool

Further emphasis on Benefits Planning in WIOA
passed during the summer of 2014 — OVR will need
to build even more capacity




Data from KYOVR'’S Benefits
Planning Service Fee

Have spent $1,090,250 on 1.842 services for 1,820
consumers

Pays $450 for a Benefits Analysis by a CWIC

The rate of closing cases before a plan is written
among SSA recipients who receive an analysis
(21.2%) is half that of SSA recipients who have not
received an analysis (42.8%)




Data from KYOVR'’S Benefits
Planning Service Fee

The rate of employment among SSA recipients who
receive an analysis (49.7%) is two and a half times
greater than that of SSA recipients who have not
received an analysis (20.8%)

The rehabilitation rate among SSA recipients who
receive an analysis (64.4%) is 50% greater that that
of SSA recipients who have not received an
analysis (42.9%)




The ICI SGA Project

\\\\

planner (CWIC) and job placement prc
work as a team to provide just-in-time services

* Financial education and planning will be a vital part of
the service model

* Will have enrolled 500 participants by May 315




Bank On

to financial educaﬂorT\




Financial Empowerment
Collaborative
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and experience in providing a range of fi ncial

capability services to extend services to low-income

individuals with disabilities
* Group is continuing after the end of the year




Individual Development Accounts (IDAs)

have reached their savings goal.




Assets for Independence (AFI)
Individual Development Accounts (IDAs)

# Savings are exempt from Social Secu
Limitations

* Grants awarded to non-profit organizations

* Match ratios differ from program to program from 1:1
to as high as 1:8.




AFI IDAs in Kentucky

who receive services through Its centers but serves
other low interest individuals through some of its
subgrantees.




Kentucky Coalition Against
Domestic Violence (KCADYV)
State-Funded Car IDA

+ Unlike the AFI IDA, earned income

* The savings match is 1:1 — participants save up to
$2,000 and $2,000 will be earned in match;




Kentucky Coalition Against
Domestic Violence (KCADYV)
State-Funded Car IDA
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« Cars can be purchased outright or mc
used as down payment for a loan;




OVR and SILC’s Experience
with a Car IDA
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Independent Living (SPIL). The orig we
help 10 individuals save for cars, later expaned to 13.
To date, five individuals have received cars.




The ABLE Act

A new opportunity for individuals with disabilities to
establish a financial identity.




Questions

Contact: Dave Matheis
(800) 372-7172
daves.matheis@insightbb.com

Resource Directory:
http://katlc.ky.gov/IKATLC%20Documents/financialdirectory.pdf




